
Previous: 7,420.4 PSEi change: 2.15%

High: 7,579.6 Best: DMC +6.79%

Low: 7,406.5 2nd best: JGS +6.67%

Close: 7,579.6 2nd worst: PCOR -1.34%

Val. traded (mn): 4,596.6 Worst: SMC -1.40%

Tenor Change Yield Tenor Change Yield

3 months +0.0224 6.2441 5 years +0.0168 7.0339

6 months +0.0123 6.4695 7 years +0.0088 7.0673

1 year +0.0171 6.6229 10 years +0.0015 7.0245

2 years +0.0290 6.8105 20 years -0.0150 7.4755

3 years +0.0273 6.9135 30 years -0.0195 7.5110

4 years +0.0220 6.9835

Previous Close Previous Close

PHP/USD 53.070 53.070 EUR/USD 1.1388 1.1408

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.3943 5 years -0.0271 2.6189

6 months +0.0155 2.5360 10 years -0.0627 2.7548

2 years +0.0019 2.6458 30 years -0.0870 2.9807

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian and European stocks were up, expecting a dovish outcome from the US Federal Reserve. However, US equities fell as cooling US growth

concerns prevailed over a dovish outlook from the Fed. US Treasury yields fell and the US dollar weakened due to the dovish stance from the Federal

Reserve's meeting.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities surged on the back of drop in oil prices, translating to an overall positive market sentiment. Yields saw a mild increase as investors

positioned ahead of the Fed rate hike. The peso ended flat as investors continue to anticipate the US Federal Reserve's decision on its benchmark

rates for the rest of the year.

 US equities fell as investors sold on news of the Federal Reserve's increase in 
policy rates. Some investors are concerned that US growth may be slowing quicker 
than expected. The Dow Jones index closed at 23,323.66 (-1.49% DoD) while the 
S&P 500 ended at 2,506.96 (-1.49% DoD). 

 European stocks marginally rose as investors looked towards a dovish statement 
from the Federal Reserve, despite an increase in policy rates. The MSCI Europe 
ended at 115.53 (0.30% DoD). 

 Asian stocks marginally rose as investors remained optimistic that the Fed will 
strike a balance between cooling inflation and maintaining the US growth trajectory. 
The MSCI APxJ rose to 478.87 (0.36% DoD). 

 US Treasury yields continued to fall as the Federal Reserve made more dovish 
statements on possible interest rate hikes in 2019. On average, yields fell 2.49 bps, 
with the 10-year falling 6.27bps to 2.7548%.   

 The US Dollar mildly weakened as the Federal Reserve raised another 25 bps and 
made more dovish statements for 2019.  The DXY ended at 97.0020 (-0.11% DoD). 
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 The local equities market rose amid the 7% drop in oil prices which was 
perceived by investors to signal positive effects on inflation and local growth.  
Among the sectoral indices, holding frims allied the most by 2.7% while 
industrials posted the least gain of 0.93%. The PSEi closed at 7,579.62 (+2.15% 
DoD). 

 Local fixed income yields were flat with a slight upward bias as investors 
positioned ahead of the much anticipated Fed interest rate hike. Further 
increases in US policy rates plcace indirect pressure on local yields. On average, 
the curve rose 1.12 bps. 

 The Philippine Peso was flat as market participants continued to position ahead 
of Fed's last policy meeting for the year, with the expectation of a "dovish" rate 
hike. The USD/PHP pair closed at 53.07 (0.00% DoD). 

 The Bangko Sentral ng Pilipinas (BSP) reported that the demand for term 
deposits softened to Php58.488 bn on wednesday, dropping from the Php85.065 
billion fetched last week and setting below the Php70 bn which the BSP put up 
for auction, as banks chose to hold more cash ahead of the holidays. 

 

 According to Phoenix Petroleum Philippines, Inc., Security and Exchange 
Commission (SEC) had approved the registration of the company's Php10 bn 
worth of commercial papers and its permit to sell the securities.The 70% of the 
proceeds will be used for the importation of fuels and lubricants and the rest will 
be used to repay short-term loans. 


